
Guide to preparing for the purchase  
of commercial property

Whether you are buying commercial premises for the first time, or seeking new premises for your flourishing business or investment portfolio,  
being well prepared is the key to a smoother transaction with fewer nasty surprises and last-minute hitches.

This helpful infographic is designed to provide guidance on how best to approach preparing for the purchase of commercial premises.
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Determine how much – in total – 
you will need to spend. Don’t forget 

Stamp Duty Land Tax (SDLT), VAT 
and professional fees – including 

legal, accountancy and surveyor’s costs.
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Depending on the price of the 
property, SDLT may be due. If the 
price is subject to VAT then SDLT 

is payable on the VAT, too!
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Good luck with  
your new venture!

Find out if VAT is payable on the 
purchase price of the property. 

This can vary depending on 
the age and taxable status of 

the seller’s ownership of the property. You may 
need to fund an extra 20 per cent up-front for 

the VAT, even if this is recoverable later on.
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You may need your accountant 
and/or a specialist tax adviser 

to help with early advice on 
capital allowances relating to 

the property and its installations or equipment. 
If capital allowances are not dealt with in the 
right way prior to the purchase, they may be 

lost forever – a very expensive mistake!
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Instruct the commercial property team at Palmers 
Solicitors to handle the legal work for you. 05

Instruct your surveyor to carry out a 
survey of the property and identify 
whether you might need other advice 
or tests on the condition of the 

property and its fixtures, fittings, hot water systems 
and electrical services.
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It is just as important to visit the property yourself to inspect 
it, to check the condition and layout and to look for any 
problems. Be sure to also check for unexpected/unwanted 
‘guests’. If you find any, tell us! Occupiers who are not the 

seller might have rights to stay in the property as protected business tenants. 
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Are you borrowing money for the 
purchase? If so, check with your funder 
about the types of security they require. 
Does the funder simply want a mortgage 

over the property, or does it also require a debenture over 
your company and/or guarantees to support the loan?

09

Deal with all of the complex anti-money 
laundering regulations and checks that your 

advisers (Palmers Solicitors included) are 
required to undertake at the outset. You 
will need to provide detailed evidence of the identity and 

legitimacy of the source of funds being used in the purchase.
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Pass a copy of your survey 
to Palmers Solicitors, so 
that we can review any 
assumptions made by the 

surveyor in relation to legal items. You 
should also tell us and the surveyor 
about any alterations made to the 
property, so that we can advise if any 
further action is required.
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Set up regular 
communication slots 
with your team of 
advisers. The more 

information you provide – and 
the sooner any possible wrinkles 
are spotted – the smoother the 
process can be.

12And finally... 
tell us if you are 
buying subject 
to planning 

and whether there are any 
other important features of 
the transaction such as an 
overage requirement.
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Tell us about your plans 
for the property. Is there 
a deadline of any kind? 
Are you going to be 

making any alterations or changing 
the use? Are you going to be taking 
on a new tenant or occupying the 
property yourself? These things can 
indicate that you need further advice 
and/or documentation, from us or 
from others. Buying as an individual, 
your lender (if any) may want to 
see a lease in place between you as 
landlord and the business as tenant, 
for example. Are you buying with 
vacant possession or subject  
to tenancies. If subject to tenancies 
you need to ask for a schedule of  
the tenancies up-front with details  
of salient terms e.g. rental. 

11


